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L\DEPE:\DEYI .\l DITORS' RF PORT 

The J lonorablc \Jayor and City Council 
City of Valentine. Nchr;1sb 

We h;l\c audited the ;1ccompaming llnanci;li stakments of the gmernrnental acti\ities, 
the husincss~typc acti\'itics, C<ICll 111~1jor fund. and the aggregate rc111ai11ing fund 
information 01· the City of Valentine. Nebraska. as of and Cor the years ended September 
30, 2()()(, and 2005 which collccti\·eiy rnmprise the City's basic financial statements as 
listed in the table of contents. These financial statements arc the responsibility of the 
City of Valentine's management. Our responsibility is to express opinions on these 
financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the 
United States or America, the standards applicable to financial audits contained in 
Government Auditin" Standard~. issued by the Comptroller Ceneral or the United States. 
Those standards require that \\e plan and perform the audit to obtain reasonable 
assurance about whether the fi1wneial statements arc Ii-cc or material misstatement. An 
audit includes examining, on a test basis. evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the 
O\crall financial statement presentation. We believe that our audit provides a reasonable 
basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material 
respects, the respective financial position of the governmental activities, the busincss
typc activities, each major fond, and the aggregate remaining fond information or the 
City or Valentine, Nebraska, as of September 30, 2006 and 2005, and the changes in 
financial position and cash flows, or those activities, units and funds, for the year then 
ended in conformity with accounting principles generally accepted in the United States or 
America. 

In accordance with Government Auditing Standards, we have issued our report dated 
December 5, 2006 on our consideration of City or Valentine's internal control over 
financial reporting and our tests of its compliance with certain provision of laws, 
regulations. contracts and grant agreements and other matters. The purpose of that report 
is to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the internal 
control over financial reporting or on compliance. That report is an integral part of an 
audit performed in accordance with Government Auditing Standards and should be read 
in conjunction with this report in considering the results of our audit 



The management's discussion and analysis and budgetary comparison infom1ation on 
pages 3 through I 0 and 16 arc not a required part of the basic financial statements but are 
supplcmcntary information required hy the Go,·cmmental ,\ccounting Standards 13oard. 
\Ve ha1 e applied certain limited prncc'dures, 1\ hi ch consisted principally of inquiries of 
management regarding the methods of measurement and presentation of the required 
supplementary inf(mrn1tion. Ho1\C\ er. 1\c did not audit the inl(m11ation and express no 
opinion on it. 

i\lcDERl\IOTT A;\D l\IILLER, P.C. 

Kearney, Nebraska 
December 5. 200Ci 
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i\IAi\i .. \GEi\IE'llT'S DISCLSSION & ANALYSIS 

As management of the City or \·alcntine. 11c oiler readers or tile City of Valentine·s 
linancial statements this narrati1 e OI cnie11 and an ail sis of the tinaneicil acti1 it1es ol the 
City of Valentine for the fiscal year ended September ~O. 20()(,. 

Financial Highlights 

• The assets of the City of Valentine exceeded its liabilities at the close of the most 
recent fiscal year by .SI0.049.401 (net ;is.sets). The City has a balance ofS727.277 
in unrestricted net assets. l;nrestricted net assets arc used to meet the City's 
ongoing obligations to citi/cns and creditors in accordance 11ith the City's li111d 
designations and liscal policies. 

• The City ofValcntine·s total net assets increased by .5318.524 in comparison 11ith 
the prior year. 

• As of the close of the ctment fiscal year. the City of Valentine's goYcrnmental 
funds reported combined ending fund deficit balances of$(410.(l(i3). 

• At the end of the cun-ent fiscal year. unreserved fund balance for the general fund 
was a de licit of $(54.815). or 5. 7 percent of total general fund expenditures. 

• The City of Valentine's total debt decreased by $71.440 during the current fiscal 
year. 

Overview of the Financial Statements 

This discussion and analysis arc intended to serve as an introduction to the City of 
Valentine's basic financial statements. The City of Valentine's basic financial statements 
comprise three components: I) goYemmcnt-widc financial statements. 2) fund financial 
statements. and 3) notes to the financial statements. 

Government-wide financial statements. The government-wide financial statements are 
designed to provide readers with a broad overview of the City of Valentine's linances. in 
a manner similar to a private-sector business. 

The statement of net assets presents infomiation on all of the City of Valentine's assets 
and liabilities. with the difference between the two reported as net assets. Over time. 
increases or decreases in net assets may serve as a useful indicator of whether the 
financial position of the City of Valentine is improving or deteriorating. 

The statement of activities presents information showing how the government's net assets 
changed during the most recent fiscal year. All changes in net assets are reported as soon 
as the underlying event giving rise to the change occurs. regardless of the timing of 
related cash flows. Thus, revenues and expenses are reported in this statement for some 
items that will only result in cash flows in future fiscal periods (e.g. uncollected taxes and 
earned but unused vacation leave.) 
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Both of the gO\ ermnrnt-\\·ide financial statements distinguish functions of the City of 
Valentine that arc principally supported by taxes and intergm-crnmcntal re\enues 
(gLnernmental aetiYities) li·om other functions that arc intended to recmer all or a 
significant portion of their costs through user ICl'S and charges (business-type '1cti1 ities). 
The gmernmental aeti1ities of the City or \'alcntine include general gon:rnment. 
s1\imming pool. street. library. cemetery, park and recreation, airport. librarv grant. 
Cf\IS!T\VX, bookmobile, fire sinking, bookmobile reser\e, cemetery resen e, street 
reserve, library resen c and swimming pool resen e. The business-type acti1 ities of the 
City of Valentine include landfill, electric, 11atcr, and se11er. 

The go1-crnmcnt-\\ide financial statements can be found on pages 11 & 12 of this report. 

Fund financial statements, A fund is a grouping of related accounts that is used to 
maintain control over resources that ha1c been segregated for specific acti1itics or 
objectives. The City of Valentine, like other state and local governments, uses fuml 
accounting to ensure and demonstrate compliance with finance-related legal 
requirements. All of the funds of the City of Valentine can be divided into three 
categories: governmental funds, proprietary funds, and fiduciary funds. 

Govemmental fi111ds. Governmental funds arc used to account for essentially the same 
functions reported as governmental activities in the governrnent-wide financial 
statements. However, unlike the govcrnrncnt-wide financial statements, g(ll'ernmcntal 
fund financial statements focus on near-terrn inflows and outnows of spendable 
resources, as well as on balances of spendable resources a1 ail able at the end of the fiscal 
year. Such information may be useful in evaluating a government's near-term financial 
requirements. 

Because the focus of governmental funds is narrower than that of the government-wide 
financial statements, it is useful to compare the information presented for governmental 
funds with similar infonnation presented for governmental activities in the government· 
wide financial statements. By doing so, readers may better understand the long-term 
impact of the government's near-term financing decisions. Both the governmental fund 
balance sheet and the governmental fund statement of revenues, expenditures, and 
changes in fund balances provide a reconciliation to facilitate the comparison between 
governmental funds and governmental activities. 

The City of Valentine maintains sixteen individual governmental funds. Information is 
presented separately in the governmental fund balance sheet and in the governmental 
fund statement of revenues, expenditures, and changes in fund balances for the general 
fund, street, airport, fire sinking, and other governmental funds. 
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The City of Valentine adopts an annual appropriated budget for its general fund and 
major special t-c\'cnue funds. A budgctar\ cornp<trison has been prm idcd for the general 
fund and all major special re\enuc funds to demonstrate compliance" ith this budget. 

The basic gm crnmcntal fund 1111<l11Cial statements can be Cound on pages 13 & I-+ of this 
report. 

ProprietaJ'.)' fi1111/s. The City of \'alcntinc maintains one type of proprietary funds. 
Enterprise funds arc used to report the S<lme functions presented as business-type 
acti\itics in the go\ernment-\\idc financial st<rtcments. The City of Valentine uses 
enterprise funus to account Cor its land II II. electric. \\atcr and se\\cr. 

Proprietary funds pro,·idc the same type of' information as the go,·crnmcnt-\\idc financial 
statements, only in more detail. The proprietary fund financial statements pro\'idc 
separate info1111ation for the landfill. electric. water. and SC\\Cr all of which arc 
considered major funds of the City of Valentine. 

The basic proprietary fund financial statements can be found on pages 17 to I 'J of this 
report. 

Fiduciaryji1111/s. Fiduciary funds arc used to account for resources held for the benefit 
of the parties outside the City of Valentine. Fiduciary funds arc not reflected in the 
go\'crmnent-wide financial statements because the resources of those funds arc not 
available to support the City of Valentine's own programs. The accounting used for the 
fiduciary fimds is much like that used for proprietary funds. 

The basic fiduciary fund financial statements can be found on pages 20 & 21 of this 
report. 

Notes to the financial statements. The notes provide additional infonnation that is 
essential to a full understanding of the data provided in the government-wide and fund 
financial statements. The notes to the financial statements can be found on pages 22 to 
46 of this report. 

Government-wide Financial Analysis 

As noted earlier. net assets may serve over time as a useful indicator of a government's 
financial position. In the case of the City of Valentine, assets exceeded liabilities by 
$10,049,401 at the close of the most recent fiscal year. 
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By far. the largest portion of the City of Valentine's net assets (73 percent) reflects Its 
imestment in capital assets (e.g .. land. buildings, machinery, and equipment); less an1 
related debt used to acquire those assets that is still outstanding. The City of Valentine 
uses these capital assets to prm ide sen ices to citi/ens: consequently, these assets arc nut 
mailable for future spending. Although the City of \'alcntinc's imcstment in its capital 
assets is reported net 01· related debt, it should be noted that the resources needed lo repay 
this debt must be pro,·ided from other sources, since capital assets themsel\'es cannot be 
used to liquidate these liabilities. 

Current & other assets 
Capital assets 

Total assets 

Long-term liabilities 
Other liabilities 

Total liabilities 

Net assets: 
lmestcd in capital assets 

Net of related debt 
Restricted 
Unrestricted (deficit) 

Total net assets 

Current & other assets 
Capital assets 

Total assets 

Long-term liabilities 
Other liabilities 

Total liabilities 

Net assets: 
Invested in capital assets 

Net of related debt 
Restricted 
Unrestricted (deficit) 

Total net assets 

City of \'alentinc's :'-let Assets 
FYE 9-30-2006 

Go\ cm mental 
Activities 

$ 2,21 () 
2.724 151 

$ 2,726,361 

$ 86LI 76 
436.400 

$ 1,297,576 

s 1,512.433 

(83,648) 
$ 1 428 785 

Business-Type 
Activities 

s 3,512,551 
(1 908 644 

SI 0,421, 195 

$ 655,242 
L145 337 

s 1,800,57') 

s 5,788.402 
2,02 L289 

810,925 
$ 86206](1 

FYE 9-30-2005 

Governmental 
Activities 

$ 505,268 
2157262 

$ 2,662,530 

s 1, 146,999 
655 049 

s 1.802,048 

s 1,707,513 
0 

(847,031) 
$ 860.482 
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Business-Type 
Activities 

s 3,739,124 
7 178 630 

)10,'2U 754 

s 1,267.426 
779 933 

$__2='047,159 

$ 5,911,204 
2 353,736 

605 455 
s 8,_870,395 

Total 
s 3,514,761 

9 <>32 795 
$13,147,556 

$ 1,516.418 
1 581237 

$ 3,098, 155 

$ 7,300,835 
2,021,289 

727 277 
sJQ,049 401 

Total 
$ 4,244,392 

9 335 892 
Sl 3,58Q,f84 

s 2.414.425 
1 434 982 

$ 3.849,402 

$ 7,618,717 
2,353,736 

(241,576) 
S 9, 730.8T! 



At the encl of the current fiscal year. the City of Valentine is able to report positi\'e 
balances in all three categories or net assets. both for the gO\crnrnent as a ''hok. as \\Cl! 

as for its separate go,·crnmcntal and busincss-t\pc acti\itics. 

• Gonrnmental Activities. COi crnmcntal acti\'ities increased the City or 
\'alcntine's net assets by S5li8.303. thereby accounting for 178 percent of the total 
gro\\th in the net assets orthc City of Valentine. 

• Business-type Activities. Business-type activities decreased the City of 
Valentine's net assets by S(24<J.77'!). thereby accounting for (78) percent dcen:asc 
in the net assets of the City of Valentine. 

Financial Analysis of the Government's Funds 

As noted earlier. the City of Valentine uses fund accounting to ensure and demonstrate 
compliance with finance-related legal requirements. 

Govem111e11tal jiuuls. The focus or the City of Valentine's governmental funds is to 
provide information on ncar-tern1 inflows. outflows. and balances of spendable resources. 
Such information is useful in assessing the City of Valentine's financing requirements. 
In particular, unreserved fund balance may serve as a useful measure of a government's 
net resources available for spending at the end of the fiscal year. 

At the end of the current fiscal year, the City of Valentine's governmental li.111ds reported 
combined ending deficit fund balances or$( 410.063 ). 

The general fi.ind is the chief operating li.111d of the City of Valentine. At the end or the 
cmTent fiscal year, unreserved fund balance of the general fund was $(54,815). As a 
measure of the general fund's liquidity, it may be useful to compare both unreserved fund 
balance and total fund balance to total fi.md expenditures. Unreserved fund balance 
represents 5. 7 percent of total general fund expenditures. 

Proprietary fi111ds. The City of Valentine' proprietary funds provide the same type of 
infonnation found in the government-wide financial statements. but in more detail. 

Unrestricted net assets (deficit) in the respective proprietary funds arc Landfill -
5(469,841), Electric - $1,104,308, Water - $118,255, and Sewer - $58,2tll. The total 
growth or (decrease) in net assets for the respective proprietary funds \\as landfill -
547,833, Electric - $( 166,823), Water - $(50,803). and Sewer - $(79,986). 

General Fund Budgetary Highlights 

There were no differences between the original budget and the final amended budget. 
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Capital Asset and Debt Administration 

Capital assets. The City of Valentine's imcst111cnt in capital assets for its go\nnrncntal 
and business-type activities as of September 30, 200<i a111ounts to S9.Ci:\2.795 (net of 
accu111ulatcd depreciation). This lll\CSt111cnt in capital assets includes land, buildings. 
i111prmc111cnts other than buildings. equipment. \chicles and inli·astructurc. 

Land 
Buildings 
Improvements 
Equipment 
Vehicles 
Total 

Land 
Buildings 
I mprovernents 
Equipment 
Vehicles 
In frastructurc 
Total 

City of Valentine's Capital Assets 
(net of depreciation) 

FYF: 09-30-2006 

Go\ emmental Business-Type 
Activities Activities 

s 79,462 $ () 

1.171,492 3,476,229 
I ,03'),378 () 

287.316 3,432,415 
146 503 

$ 2,724,151 $ 6, 908,M4 

FYE 09-30-2005 

Gove111mental 
Activities 

~-~------

s 79,462 
1,202,453 

351,613 
327,005 
193,171 

--- 3 558 
i-2,J~7,2_62 

Business-Type 
Activities 

$ () 
2,Ci35,869 

() 

4,542,761 
() 

() 

$ 7, 17&,63() 

s 

Total 
s 79,462 

4,647,721 
1,039,3 78 
3,719,731 

146 503 
9,632, 795 

Total 
s 7'),462 

3,838,322 
351,613 

4,869,766 
193,171 

3 558 
$ 9,32-2,892 

Additional infomrntion on the City of Valentine's capital assets can be found in Note 4 
on pages 35 & 36 of this report. 

Long-term debt. At the end of the current fiscal year, the City of Valentine had total 
bonded debt and loans outstanding of52,342,985. 
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City of Valentine's Outstanding Debt 

FYE 09-30-2006 

Go,·crnmental Rusin css-t ypc Total 

Acti,·itics Activities 

Various Purpose s (,] () ,() () (J s s (i30,CJIJ() 

Department of' Aeronautics 103, 1 <iO 103,l(J() 

Fire building 57,482 57A82 

Due to electric fund (J(J,()()() (,(), 133 12c,, i:n 
Equipment loans 1 1 1, 1 01 2,653 113,754 

Airport runway loan 40,00() 40,000 

Revenue Bonds 465,000 465.000 

Street fund warrant 215 ,()CJ() 21 5 ,000 

Department of Environmental 

Quality 389.534 389,534 

Department of Agriculture 202,922 202,922 

Total $ 1,222,743 s 1,120,242 $ 2,342,985 

FYE 09-30-2005 

Governmental Business-type Total 

Activities Activities 

Various Purpose $ 685,000 $ $ 685,000 

Department of Aeronautics I 05,640 I 05,640 

Fire building 84,223 84,223 

Due to electric fund 66,000 73,713 139,713 

Equipment loans 130,158 6,008 136,166 

Airport runway loan 60,000 60,000 

Revenue Bonds 565,000 565,000 

Department of Environmental 

Quality 407,546 407,546 

Department of Agriculture 215,158 215,158 

Total $ 1,131,021 $ 1,267,425 $ 2,398,446 

Additional infonnation on the City of Valentine's long-tenn debt can be found in Note 4 
on pages 36 to 41 of this report 
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Economic Factors and Next Year's Budget and Rates 

The increase in the City of Valentine's property tax base for the 2(1(1(i-2007 fiscal year 
\\as slightly more than thirteen percent. 

These factors \\UC considered in preparing the Cit) of Valentine's budget for the 21J()(,-
201J7 fiscal year. 

Requests for Information 

This financial report is designed to prll\idc a general O\Cnie\\ of the City of Valentine's 
finances for all those with an interest in the go\Trnment's finances, Questions 
concerning any of the information pro\ided in this report or requests for additional 
financial information should be addressed to the City of Valentine, PO Box 177, 
Valentine, Nebraska 69201. 
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City of Valentine, Nebraska 
Statement of Net Assets 

September 30, 2006 

Primary Government 
Governmental Business-type 

Activities Activities Total 
ASSETS 
Current Assets: 

Cash and cash equivalents $ s 330,711 $ 330,711 
Investments 172,680 206,779 379,459 
Receivables, net 

Interest 9,073 9,073 
Taxes-delinquent 17,301 17,301 
Accounts 395,998 395,998 
Special Assessments 272,825 47,416 320,241 
Due from country treasurer 62, 103 62, 103 
Due from other funds 126,133 126, 133 

Prepaid Interest 12,517 12,517 
Inventories 369,678 369,678 

Total current assets $ 537,426 $ 1,485,788 $ 2,023,214 

Noncurrent assets: 
Restricted cash and cash equivalents $ $ 74,346 $ 74,346 
Restricted investments 1,946,943 1,946,943 
Capital Assets, net 

Land 79,462 79,462 
Buildings 1, 171,492 3,476,229 4,647,721 
Improvements 1,039,378 1,039,378 
Equipment 287,316 3,432,415 3,719,731 
Vehicles 146,503 146,503 

Bond issue costs 11,025 5,474 16,499 

Total noncurrent assets $ 2,735,176 $ 8,935,407 l_ 1-1c(i70,583 

Total assets $ 3,272,602 $ 10,421,195 $ 13,693,797 

LIABILITIES 
Cash, deficit, unrestricted $ 546,241 $ 52,056 $ 598,297 
Accounts payable and other 

current liabilities 57, 106 60,481 117,587 
Accrued interest payable 17,727 26,697 44,424 
Customer deposits 74,345 74,345 
Noncurrent liabilities: 

Deferred Revenue Assessments 52,692 52,692 
Due within one year 361,567 465,000 826,567 
Due in more than one year 861,176 655,242 1,516,418 

Accrued closure and postclosure costs 414,066 414,066 

Total liabilities L 1,843,817 $ 1,800,579 l_ 3,644,396 
-- --- -

NET ASSETS 
Invested in capital assets, 

net of related debt $ 1,512,433 $ 5,788,402 $ 7,300,835 
Restricted net assets 2,021,289 2,021,289 
Unrestricted (deficit) _ _[8_3,648) 810,925 727,277 

Total net assets $ 1,928 785 $ 8620616 $_ 10~049 401 

See accompanying notes to the financial statements. 
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Functions/Programs 
Primary government 

c;ovemmental activ1t1es 
General government 
Sw1mm1ng POOi 

Street 
Library 
Cemetery 
Park and recreation 
Airport 
Library grant 
Fines and licenses 
Queen Jackson memorial 
Bookmobile 
Fire sinking 
Bookmobile reserve 
Cemetery reserve 
Street reserve 
Library reserve 
Sw1mm1ng pool reserve 

Total governmentril activ1t1es 

Business-type act1vil'les 
Water 
Sewer 
Electric 
Landfill 

Total business-type activities 

Total primary government 

City oi Valentrne. Nebraska 
Statement of Act1vit1es 

For the Year Ended September 30. 2006 

Program Revenues 

$ 

$ 

s 

$ 

$ 

Expenses 

1.003.088 
68.388 

389.478 
87.367 
35.115 

190.225 
208,479 

74.953 
7.979 

2,065.072 

339.622 
251.482 

2.447 .522 
290.736 

3.329,362 

5,394.434 

Charges for 
Services 

$ 13.522 
25 117 

168, 182 
14,579 
17,809 
30.224 

154.409 

66,000 

1.535 

$ 491.377 

s 337.504 
206.075 

2,670.775 
313.780 

$ 3,528.134 

$ 4,019.511 

General revenues 
Taxes 

Property taxes 
Occupation taxes 
Motor vehicle taxes 
State taxes 

Miscellaneous 
Unrostncted investment earnings 

Transfers 

Operating 
Grants and 

Contributions 

s 2.236 

2 ,840 

675.220 

s 680.296 

$ 

$ 

$ 680.296 

Total general revenues and transfers 
Change ·1n net ilssets 

Net assets " beginning 

Net assets - ending 

Capital Grants 
and 

Contr1but1ons 

s 

s 

$ 

$ 

$ 

See accompanying notes to the financial statements 
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Net (Expense) Revenue and Ctianges 1n Net Assets 
Primary Government 

Governmental 
Act1v1t1es 

E3us1ness-type 
Activ1t1es 

$ (987 ,330) $ 
(43,211) 

(221.296) 
(69.948) 
(17.306) 

(160.001) 
621, 150 

(8.953) 
(7.979) 
1.535 

_$_ (893,39~) L ___ 

s s (2, 118) 
(45.407) 
223,253 

23,044 

_$ ___ $ 198.772 

$ (893,399) s 198.772 

s 442.828 $ 

46.086 
328.707 

!7.61 "1 

16.4 70 
550.000 

$ 1.461 702 
$ 568,303 

860.482 

s 1 428 7~ 

101.449 
'.550,000) 

$ (448551) 
$ (249.779) 

8.870.395 

L_~6Jli 

$ 

fot<JI 

(987.330) 
(43.271) 

(?21.296) 
(69.948) 
(17.306) 

(160.001) 
621. 150 

(8.953) 
(7.979) 
1,!::J35 

~ .____l89_3.399_) 

s (2. 118) 
(45.407) 
223 ,253 

23,044 

L ---~-2!L!72 
$ 

$ 

(694 ,627) 

442.828 

16.086 
328, 707 

77 .61: 
11 f.919 

$ 1 013 151 
$ 118,524 

'.J.730.877 
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ASSETS 
Cash and cash equivalents 
Cash on hand 
Investments 
Receivables, net 

Taxes-delinquent 
Special assessments 
Due from county treasurer 
Interest 

General 

$ 

9,981 

24,706 

City of Valentine, Nebraska 
Balance Sheet 

Governmental Funds 
September 30, 2006 

$ 

Street 

272,825 
19,278 

12,517 

Airport 

s 

981 

2,428 

Fire Sinking 

$ 

1,422 

3,520 

Other 
Governmental 

Funds 

Total 
Governmental 

Funds 

$ 131,242 $ 131,242 
100 

172,580 
100 

172,580 

4,917 

12, 171 

17 ,301 
272,825 

62, 103 

12,517 Prepaid interest 

Total assets $ 34,687 $ 304,620 $ 3,409 $ 4,942 $ 321,010 $ 668,668 

LIABILITIES AND FUND BALANCE 
Liabilities: 

Cash deficit 
Accounts payable 
Accrued payroll 
Accrued compensated absences 
Notes payable 
Matured bonds payable 
Accrued interest payable 

$ 60,983 
1,494 

14,415 

12,610 

$ 58,261 
229 

4, 124 

1,307 
270,000 

$ 103,785 
14,820 

85 

29,597 

$ 67,702 

48,053 

$ 386,752 
942 

3,572 

$ 677,483 
17,485 
22, 196 

91,567 
270,000 

Total liabilities $ 89,502 !__ 333,921 $ 148,287 $ 115,755 $ __ 391,266 $ 1,078,73_1 

Fund balances: 
Reserved for: 

Debt service 
Unreserved, reported in: 

General fund 
Special revenue funds 

Total fund balances (deficit) 
Total liabilities and fund balances 

$ 

$ 
$ 

(54,815) 

(54 815) 
34,687 

$ 

(29,301) 

$ (29,301) 
$ 304,620 

$ 

(144,878) 

$(144,878) 
$ 3,409 

$ 

(110,813) 

$(110813) 
$ 4,942 

Amounts reported for governmental activities in the statement of net 

assets are different because· 

Capital assets used in governmental activities are not financial 

resources and, therefore, are not reported in the funds 

Other long-term assets are not available to pay for current-period 

expenditures and therefore are deferred in the funds 

Expenses reported in the statement of activities that do not 

require the use of current financial resources and, therefore, 

are not reported as expenditures in the funds 

Long-term liabilities, inc!uding bonds payable, are not due and 

payable in the current period and therefore are not 

reported in the funds. 

Net assets of governmental activities 

See accompanying notes to the financial statements. 
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$ 

(70.256) 

$ (70,256) 
$ 321,010 

$ 

$ 

(54,815) 
(355,248) 

(410.063) 

2,735,176 

(35, 152) 

(861,176) 

$ 1,428,785 



City of Valentine, Nebraska 
Statements of Revenues. Expenditures. and Changes in Fund Balances 

Governmental Funds 
For the Year Ended September 30, 2006 

Other Total 
Governmental Governmental 

General Fund Street Fund Airport __£!!:~.Sinking Funds Funds 
REVENUES 
Property taxes $ 255,910 s s 24,511 s 36.779 $ 125,628 s 442,828 
Motor vehicle 46.086 46,086 
State tax 85,359 243.348 328.707 
Occupation tax 
Program revenue 15,758 168,181 829,627 156.569 1,170.135 
Investment income 3,675 1,996 10.799 16.470 
Other 40,740 54 11,765 25.052 77,611 

Total revenues s 401.442 s 459,665 $ 865.903 $ 36.779 s 318,048 $ 2.081.837 

EXPENDITURES 
Current operating: 

Personnel expenses $ 616.613 s 159.798 $ 4,585 s $ 166.185 $ 947.181 
Contractual obligations 92.888 5.391 295 29.876 128.450 
Operating expenditures 217.466 160.947 143,660 225.121 747, 194 
Supp1·1es 5.677 1.840 567 8.743 16,827 

Capital Outlay 12.935 17,770 707,607 9,072 747,384 
Debt service· 

Principal 12,610 56,307 24, 100 48,053 141,070 
Interest 1 ,128 22.142 2,320 8.767 34,357 

Total expenditures $ 959.317 s 424,195 s 883,134 s 56,820 $ 438,997 s 2.762.463 

Excess (deficiency) of revenues over 

(under) expenditures $ (557,875) s 35.470 s (17.231 I s (20,041) $ (120.949) s (680,626) 

OTHER FINANCING SOURCES (USES) 
Proceeds of refunding bonds s s s s $ s 
Loan proceeds 
Transfers in 582,934 582,934 
Transfers out (32,934) (32,934) 

Total other financing sources (uses) s 582,934 $ (32,934) s $ s s 550.000 

Net change in fund balances (decrease) 25,059 2,536 (17.231 I (20.041) (120.949) (130.626) 
Fund balances-beginning (79,874) (31,837) (127,647) (90,772) 50.693 (279.437) 

Fund balances-ending ~ (54 ~15} $ (29 3Q1 l , (1~4 87§) s (11Q§1~) L_~ £ !4:1QQQ3l 

See accompanying notes to the financ·1al statements. 
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City of Valentine, Nebraska 
Reconciliation of the Statement of Revenues, 

Expenditures, and Changes in Fund Balances of Governmental Funds 
To the Statement of Act1v1ties 

For the Year Ended September 30, 2006 

Amounts reported for governmental activities 1n the statement of activities (page 11) are 

different because· 

Net change (decrease) in fund balances - total governmental funds (page 14) 

Governmental funds report capital outlays as expenditures. However, in the 

statement of activities the cost of those assets is allocated over their estimated 

useful lives and reported as depreciation and amortization expense. This is the 

amount by which capital outlays exceeded depreciation/amortizat1on 1n the 

current year 

The net effect of various miscellaneous transactions 1nvolv1ng capital assets 

(i.e., sales, trade-ins. and donations) is to increase net assets. 

The issuance of long-term debt (e.g., bonds, leases) provides current financial 

resources to governmental funds, while the repayment of the principal of 

long-term debt consumes the current financial resources of governmental funds. 

Neither transaction, however, has any effect on net assets. Also, governmental 

funds report the effect of issuance costs, premiums, discounts. and similar items 

when debt is first issued, whereas these arnounts are deferred and amortized in 

the statement of activities. This amount is the net effect of these differences in 

the treatment of long-term debt and related items. 

Some expenses reported in the statement of activities do not require the use of 

current financial resources and, therefore, are not reported as expenditures in 

governmental funds 

Change in net assets of governmental activities 

See accompanying notes to the financial statements. 
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$ 

(130,626) 

565,664 

141,070 

(7,805) 
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City of Valentine, Nebraska 
Primary Government Funds 

Statement of Revenues and Expenditures, Actual Compared to Budget 
For the Year Ended September 30, 2006 

Variance with 
Final Budget-

Budgeted Amounts Positive 
Original Final Actual (Negative) 

REVENUES 
Taxes: 

Property $ 478,061 s 478,061 $ 497,944 $ 19,883 
Motor Vehicle 35,000 35,000 49,673 14,673 

Other 1,085, 186 1,085, 186 680,296 (404,890) 
State receipts 239,890 239,890 86,769 (153,121) 
Operating revenues 5,380,535 5,380,535 4,415,797 (964,738) 
Highway allocation 232,372 232,372 243,348 10,976 
Bond proceeds 585,433 585,433 
Transfers in 1, 167,545 1, 167,545 584,469 (583,076) 

Total revenues $ 8,618,589 $ 8,618,589 $ 7, 143,729 !_ __ 11.474,86Q) 

EXPENDITURES 
General government $ 898,926 $ 898,926 $ 956,708 $ (57.782) 
Swimming pool 59,767 59,767 65,427 (5,660) 
Street 984,478 984,478 1,018,628 (34, 150) 
Library 117,410 117,410 88, 116 29,294 
Cemetery 38,500 38,500 32,789 5,711 
Park and recreation 136,025 136,025 187,385 (51 360) 
Airport 1,385,580 1,385,580 871,564 514,016 
Fines 3,015 3,015 2,745 270 
Queen rnoon 42,000 42,000 40,056 1,944 
Bookmobile 76,785 76,785 71,555 5.230 
Fire sinking 56,505 56,505 55,507 998 
Bookmobile reserve 
Cemetery reserve 

Street reserve 105,139 105, 139 105, 139 

Library reserve 

Swimming pool reserve 

Sewer 250,421 250,421 297,220 (46,799) 

Water 397,300 397,300 359,911 37,389 

Electric 4,724,060 4,724,060 2,534,771 2, 189,289 

Landfill 395,518 __ 395.~~ 285,254 110,264 

fatal expenditures $ 9,671,429 $ 9,671,429 $ 6,867,636 $ ~&_03,793 

Excess (deficiency) of revenues 
over (under) expenditures $ (1,052,840) $ ( 1,052,840) $ 276,093 !~ 1,3?8.933 

See accompanying notes to the financial statements. 

16 



City of Valentine. Nebraska 
Statement of Net Assets 

Proprietary Funds 
September 30. 2006 

Business-t~pe Activities 
Water Sewer Electric Landfill Total -----

ASSETS 
Current assets: 

Cash and cash equivalents $ 66.004 $ 30,653 $ 234,054 $ $ 330,711 
Investments 206,779 206 779 
Receivables, net 

Interest 9,073 9,073 
Accounts 46,312 24,905 310,474 14,307 395.998 
Assessments 19,767 27,649 47,416 
Due from other funds 126,133 126,133 

Inventories 50,420 14,139 305. 119 369.678 

Total current assets $ 182,503 $ 97,346 $1,191,632 $ 14,307 $ 1,485,788 

Noncurrent assets: 
Restricted cash and cash equivalents $ 24,067 $ $ 50,279 $ $ 74,346 
Restricted investments 195,692 233,880 1,254,620 262,751 1,946,943 
Capital assets, net 

Buildings 231,342 2,230,584 147,339 866,964 3,476,229 
Equipment 668,337 (148,175) 2,607,571 304,682 3,432,415 

Bond issue costs, net 5,474 5.474 ----
Total noncurrent assets $1,119,438 $ 2,316,289 $ 4,065,283 $ 1,434,397 $ 8,935,407 

Total assets $1,301,941 $ 2,413.635 $ 5,256,915 $ 1,448, 704 $10,421,195 

LIABILITIES 
Current liabilities: 

Cash, deficit, unrestricted $ $ $ $ 52,056 $ 52,056 
Accounts payable 325 8,890 2,520 11, 735 
Accrued payroll 3,534 2,568 2,712 1,086 9,900 
Accrued compensated absences 8,960 2,654 11,295 3,821 26,730 
Customer deposits 24,066 50,279 74,345 
Accrued closure and postclosure costs 414,066 414,066 
Sales tax payable 2,056 996 9,064 12,116 
Accrued interest payable 5,540 10,558 10,599 26,697 
Deferred Revenue Assessments 19,767 32,925 52,692 
Bonds, notes, and loans payable 465,000 465,000 

Total current liabilities $ 64,248 $ 39, 143 $ 557,798 $ 484, 148 $ 1, 145,337 

Noncurrent liabilities: 
Deferred Revenue Assessments $ $ $ $ $ 
Bonds, notes, and loans payable 392, 187 -----·-- 263,055 655,242 

Total noncurrent liabilities $ 392, 187 $ $ $ 263,055 $ 655,242 

Total liabilities $ 456,435 $ 39, 143 $ 557,798 $ 747,203 $ 1,800,579 

NET ASSETS 
Invested in capital assets, 

net of related debt $ 507,492 $ 2,082,409 $ 2,289,910 $ 908,591 $ 5,788,402 
Restricted net assets 219,759 233,880 1,304,899 262,751 2,021,289 
Unrestricted 118,255 58,203 1, 104,308 (469,841) 810,925 

Total net assets $ 845,506 $ 2,374,492 $ 4,699, 117 $ 701,501 $ 8,620,616 

See accompanying notes to the financial statements. 
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City of Valentine. Nebraska 
Statement of Revenues. Expenses. and Changes in Net Assets 

Proprietary Funds 
For the Year Ended September 30, 2006 

Business-type Activities 
Water Sewer Electric Landfill Total 

Operating revenues: 
Charges for services 

Sales $ 331,836 $ 196,974 $ 2,651 ,484 $313,780 $ 3,494,074 
Miscellaneous 5,668 9, 101 19,291 34,060 

Total operating revenues $ 337,504 $ 206,075 $ 2,670,775 $ 313,780 $ 3,528, 134 

Operating Expenses: 
Personnel services $ 157,298 $ 94,436 $ 145,094 $ 57,244 $ 454,072 
Contractual obligations 5,341 1,813 53,379 89,071 149,604 
Utilities 3,805 30,459 1,955.709 1,678 1,991,651 
Repairs and maintenance 69,776 15,962 16, 195 3,194 105, 127 
Other supplies and expenses 23,363 17,666 72,642 72,062 185,733 
Insurance claims and expenses 13,507 14,265 15,273 10,343 53,388 
Depreciation and amortization expenses 49,864 76,881 162,960 38,557 328,262 

Total operating expenses $ 322,954 $ 251,482 $ 2,421,252 $ 272, 149 $ 3,267,837 

Operating income (loss) $ 14,550 $ (45,407) $ 249,523 1~1 (3'.3_1_ $ 260,297 

Nonoperating revenues (expenses) 
Investment earnings $ 1,315 $ 5,421 $ 59,924 $ 34,789 $ 101 ,449 
Interest expense (16,668) (26,270) _(_1§c587) (61,525) 

Total nonoperating revenues (expenses) $ (15,353) $ 5,421 $ 33,654 $ 16,202 $ 39,924 

Income (loss) before transfers $ (803) $ (39,986) $ 283,177 L~"-833 $ 300,221 

Transfers out $ (50,000) $ (40,000) $ (450,000) $ (10,000) $ (550,000) 

Change in net assets (decrease) $ (50,803) $ (79,986) $ (166,823) $ 47,833 $ (249,779) 
Total net assets - beginning 896,309 2,454,478 4,865,940 653,668 8,870,395 

Total net assets - ending $ 845,506 $ 2,374,492 $ 4,699, 117 $ 701,501 $ 8,620,616 

See accompanying notes to the financial statements. 
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City of Valentine. Nebraska 
Statement of Cash Flows 

Proprietary Funds 
For the Year Ended September 30, 2006 

Business-type Activities 
Water Sewer Electric Landfill Total 

CASH FLOWS FROM OPERATING ACTIVITIES 
Receipts from customers and users $ 350,407 $ 221, 126 $ 2.690.344 $ 336.642 $ 3.598.519 
Payments to suppliers (118.774) (119,244) (2,139.574) (173,061) (2.550.653) 
Payments to employees (152,571) (93,359) (144.740) (57, 104) (447,774) 
Repayment of loans to other funds 15,665 15,665 

Net cash provided (used) by operating activities $ 79,062 $ 8.523 $ 421,695 $ 106,477 $ 615,757 

ACTIVITIES 
Transfer to other funds $ (50,000) $ (40,000) $ (450,000) $ (10,000) $ (550,000) 

Net cash provided (used) by noncapital 
financing activities $ (50,000) $ (40,000) $ (450,000) $ (10,000) $ (550,000) 

CASH FLOWS FROM CAPITAL AND RELATED 
FINANCING ACTIVITIES 
Purchases of capital assets $ (2.939) $ (28,660) $ (24,925) $ $ (56,524) 
Proceeds from new debt 
Principal paid on capital debt (19,283) (100.000) (27,901) (147,184) 
Interest paid on capital debt (16,236) ____@3.c 61 0) (17,189) (60,035) 

Net cash provided (used) by capital and related 
financing activities $ (38.458) $ (28,660) Li.121,535) $ (45,090) $ (263,743) 

CASH FLOWS FROM INVESTING ACTIVITIES 
Interest and dividends received $ 1,806 $ 5,421 $ 64,436 $ 34,789 $ 106,452 
Transfer to restricted assets account 32, 155 25, 129 384,298 (34,789) 406,793 
Proceeds from Sales and Maturities of Investments (6,685) (6,685) 

Net cash provided (used) by investing activities $ 33,961 $ 30,550 $ 442,049 $ $ 506,560 

Net increase in cash and cash equivalents $ 24,565 $ (29,587) $ 262,209 $ 51,387 $ 308,574 

Beginning cash and cash equivalents 41,439 60,240 (28,155) (103.443) (29,919) 

Ending cash and cash equivalents L 66004 $ 30 653 $ 234 054 $ 152 056) $ 278 655 

Reconciliation of operating income (Joss) to net cash 
provided (used) by operating activities 
Operating income (loss) $ 14,550 $ (45,407) $ 249.523 $ 41,631 $ 260,297 
Adjustments to reconcile operating income to net cash 
provided (used) by operating activities: 

Depreciation expense 49,864 76,881 161.208 38,557 326,510 
Amortization expense 1,752 1,752 
Closure/Post-closure accrual 18, 108 18, 108 
Bad-debt write-off 

Change in assets and liabilities: 
Receivables, net 16,777 23,282 35,234 22,862 98, 155 
Inventories (2,967) (14,139) (27241) (44,347) 
Accounts and other payables (15) (24,940) 865 (14,821) (38,911) 
Accrued expenses 853 (7,154) 354 140 (5,807) 

Net cash provided by operating activities $_ 79 062 $ 8 523 $ 421 69.5 $ 106 477 $ 615 757 

See accompanying notes to the financial statements. 
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City of Valentine, Nebraska 
Statement of Fiduciary Net Assets 

Fiduciary Funds 
September 30, 2006 

Queen 
Jackson Perpetual Sales Time Fines & 
Memorial Care Tax Capsule Licenses Total 

ASSETS 
Cash and cash equivalents $ 35,520 $ 134,826 $ 6,282 $ 9,770 $ 6,446 $ 192,844 
Investments, at fair value 

- -
Total assets $ 35,520 $ 134,826 $ 6,282 $ 9,770 $ 6,446 s 192,844 

LIABILITIES 
Accounts Payable $ $ $ $ $ $ 
Deferred Investments -

Total l1ab1lit1es $ $ $ ~ s s 

NET ASSETS 
Held in trust for various purposes $ 35,520 $ 134,826 $ 6,282 $ 9,770 $ 6,446 $ 192,844 

---- .. -

See accompanying notes to the financial statements. 
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City of Valentine, Nebraska 
Statement of Changes in Fiduciary Net Assets 

Fiduciary Funds 
For the Year Ended September 30, 2006 

Queen 
Jackson Perpetual Sales Time Fine & 

Memorial Care Tax ~sule Licenses Total 

ADDITIONS 
Contributions: 

Endowment funds received $ 18,496 s $ $ $ $ 18,496 
Perpetual care receipts 950 950 
Sales tax collections 
Licenses issued 4,615 4,615 
Miscellaneous 

Total contributions $ 18,496 s 950 $ $ $ 4,615 $ 24,061 

Investment income: 
Net appreciation (depreciation) 
in fair value of investments, 
interest and dividends $ $ $ $ 280 $ $ 280 

Total investment income 280 280 
Less investment expense 

Net investment ·income $ $ $ $ 280 $ $ 280 
Other additions-loan payments 

Total additions $ 18,496 $ 950 $ $ 280 $ 4,615 $ 24,341 

DEDUCTIONS 
Sales tax $ s $ 6,393 $ $ $ 6,393 
Commissions 
Payments to schools 2,575 2,575 
Miscellaneous 40,056 170 40,226 
Transfers out -

Total deductions $ 40,056 $ $ 6,393 $ $ 2,745 $ 49, 194 

Net ·increase (decrease) $ (21,560) $ 950 $ (6,393) $ 280 $ 1,870 $ (24,853) 
Net assets-beginning of year 57,080 133,876 12,675 9,490 4,576 217,697 

Net assets-end of year $ 35,520 $ 134,826 _$ __ 6,282 $ 9,770 $ 6,446 ~ 192 844 
----

See accompanying notes to the financial statements. 
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l\otc I. 

CITY OF YALENTINE, "IEBRASKA 
NOTES TO FINANCIAL STATE:\IENTS 

Summary of Significant Accounting Policies 

.\. Reporting entity 

The City of Valentine. Nebraska operates under a Council-\lanager form 
of gmernment and prO\idcs the loiiowing sen ices as authorized by its 
charter: public safety (police and ci\il defense). highways and streets. 
health. planning and /Oiling. culture-recreation. parks, and gencr<li 
adn1inistrati\'C services. 

B. Government-wide and fund financial statements 

The government-wide financial statements (i.e .. the statement of net assets 
and the statement of changes in net assets) report information on all of the 
nonfiduciary activities of the primary government and its component units. 
For the most part the effect of interfund activity has been removed from 
these statements. Gm·er11mc11111/ actil·itics. which normally are supported 
by taxes and intergovernmental revenues, arc reported separately from 
h11si11ess-1.1pe actil·i1ies, which rely to a significant extent on fees and 
charges for support. 

The statement of activities demonstrates the degree to which the direct 
expenses have a given function or a segment is offset by program 
revenues. Direc/ expenses are those that arc clearly identifiable with a 
specific function or segment. Program rei·e1111es include 1) charges to 
customers or applicants who purchase, use. or directly benefit from goods. 
services, or privileges provided by a given function or segment and 2) 
grants and contributions that arc restricted to meeting the operational or 
capital requirements of a particular function or segment. Taxes and other 
items not properly included among program revenues are reported instead 
as general revenues. 

Separate financial statements are provided for governmental funds, 
proprietary funds, and fiduciary funds, even though the latter are excluded 
from the government-wide financial statements. Major individual 
governmental funds and major individual enterprise funds are reported as 
separate columns in the fund financial statements. 
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\iotc 1. 

CITY OF YALE'.'ITINE, :\EBRASKA 
i\OTES TO FINA:\CL\L STATEi\IE'.'ITS 

Summary of Significant Accounting Policies (continued) 

C. l\lcasurement focus, hasis of accounting, and financial 
statement presentation 

The go\crnmcnt-\\idc linancial statements arc reported using the 
cco1101111c resources 111casurcn1c111 .fhcu.r.; and the accrual hasf:,1 r~/ 

//cco1111ti11g. as arc the proprietary ltmd and fiduciary fund linancial 
statements. Revenues arc recorded when earned and expenses arc 
recorded when a liability is incurred, regardless of the timing or related 
cash flows. Property taxes are recognized as 1-c\-cnucs in the year for 
which Governmental fund financial statements arc reported using the 
c111Tc11/ fi11a11cilll resources 111eas111·c111rnt foc11s and the modi ficd accrual 
has is of' //cco1111ti11g. Revenues are recognized as soon as they are both 
measurable and available. Revenues are considered to be mwlah/e when 
they are collectible within the current period or soon enough therealler to 
pay liabilities of the current period. For this purpose. the government 
considers revenues to be available if they arc collected within JO days or 
the end of the current fiscal period. Expenditures generally arc recorded 
when a liability is incuJTcd. as under accrual accounting. Ho,,ever, debt 
service expenditures, as well as expenditures related to compensated 
balances and claims and judgments. are recorded only when payment is 
due. 

Property taxes, occupation taxes. and interest associated with the current 
fiscal period are all considered to be susceptible to accrual and so have 
been recogni/ed as revenues of the cuJTent fiscal period. Only the portion 
of special assessments receivable due within the cuJTent fiscal period is 
considered to be susceptible to accrual as revenue of the current period. 
All other revenue items are considered to be measurable and available 
only when the City receives cash. 

The City reports the following major governmental funds: 

The general jimd is the City's primary operating fund. It accounts fl1r all 
financial resources of the general government, except those required to be 
accounted for in another fund. 

The street .fzmd is used to account for the financing and construction of 
major street improvement projects. 
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'fotc I. 

CITY OF VALENTINE, NEBR.\SKA 
:\'OTES TO FINANCIAL STATE;\IE"ITS 

Summary of Significant Accounting Policies (continued) 

The 11irporl .fi1nd is used to account for the financing of the airport 
operations. 

The /ire sinking .fi1111/ is used to account for the llnancing of the tire 
building and fire department pumper truck purchases. 

The City reports the follcm ing major proprietary Cunds: 

The /11ndfill fi11ul is used lo account for the activities necessary for the 
prm·ision of garbage disposal services to City residents. 

The electric /i1nd is used to account for all activities necessary for the 
provision of electrical sen·ices to City residents. 

The sclt'cr fi1nd is used to account for all activities necessary for the 
provision of sewer services to City residents. 

The imtcr ji1111I is used tll account for all activities necessary for the 
provision of water services to City residents. 

Additionally, the City reports the following fi.md types: 

The Queen Jackson Memorial .fi1111/ accounts for all investment monies 
received from Queen Jackson estate's trust for the direct benefit, welfare, 
and convenience of the public in projects and purposes such as 
improvements and maintenance of the City Park. library, cemetery and or 
any other public project. 

The Perpetual Care fimd accounts for the current and future 
improvements necessary for the upkeep of the cemetery. 

The sales tax fimd accounts for sales tax collections made on taxable sales 
on behalf of the State of' Nebraska. The sales tax collections are held in 
this agency fund until transmitted to the State of Nebraska each month. 

The time capsuie.fi11ul accounts for the CD invested on its behalf to draw 
interest annually. 

The fines and licenses jitnd accounts for the fines and licenses paid by the 
residents of the city. 
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Note I. 

CITY OF VALENTl.\TE, NEBRASKA 
NOTES TO Fl:\IA'ICL\L STATE:\IE"ITS 

Summary of Significant Accounting Policies (continued) 

Prirntc-sector standards of accounting and financial reporting issued pnor 
to December I. J 0S'J, generally arc folio\\ cd in both the gO\Trnmcnt-\\ ide 
and proprietary fund financial statements to the extent that those standards 
do not conflict \\ith or contradict guidance of the Go\'ernmcntal 
Accounting Standards Board. Gm-crnmcnts also ha\e the op1w11 of 
following subsequent prirntc-scctor guidance for their business-type 
acti\ities and enterprise funds, subject to this same limitation. The Citv 
has elected not to follow subsequent pri'"1te-sector guidance. 

As a general rule the effect of interfund acti,·ity has been eliminated from 
the go\'ernmcnt-widc financial statements. Exceptions to this general rule 
are payments-in-lieu of taxes and other charges between the City's water, 
sanitary sewer, solid waste disposal facility functions, and \'arious other 
functions of the City. Elimination of these charges would distort the direct 
costs and program revenues for the various functions concerned. 

Amounts reported as program revc1111cs include I) charges to customers or 
applicants for goods, services, or privileges provided, 2) operating grants 
and contributions, and 3) capital grants and contributions, including 
special assessments. Internally dedicated resources are reported as 
general rcrc1111cs rather than as program revenues. Likewise, general 
revenues include all taxes. 

Proprietary funds distinguish opcrnting revenues and expenses from 
11011opemli11g items. Operating revenues and expenses generally result 
from providing services and producing and delivering goods in connection 
with proprietary fund's principal ongoing operations. The principal 
operating revenues of the City's enterprise funds arc charges to customers 
for sales and services. Operating expenses for enterprise funds include the 
cost of sales and services, administrative expenses, and depreciation on 
capital assets. All revenues and expenses not meeting this definition arc 
reported as nonoperating revenues and expenses. 
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Note I. 

CITY OF \'ALENTINE, NEBRASKA 
NOTES TO FINANCIAL STATEl\IENTS 

Summary of Significant Accounting Policies (continued) 

The preparation of financial statements requires managc111cnt to make 
estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of' 
the financial state111cnts and reported amounts of rc\cnucs and expenses 
during the reporting period. Actual results could differ fi·om those 
cstin1alcs. 

D. Assets, liabilities, and net assets or equity 

I. Deposits and investments 

The City's cash and cash cquirnlents are considered to be cash on hand, 
demand deposits, savings accounts. certificates of deposit, and short-term 
investments with original maturities of three months or less from the date 
of acquisition. 

State statutes authorize the City to invest in bonds and debentures issued 
by any of the twelve federal land banks. the twelve intcm1ediate credit 
banks, or the thirteen banks for cooperatives under the supen ision of the 
Farm Credit Administration, or in interest bearing bonds or the obligations 
of the United States. 

Investments for the City, as well as fiJr component units, are reported at 
t1lir value. 

2. Receivables and payables 

Activity between funds that arc representative of lending/borrowing 
arrangements outstanding at the end of the fiscal year are referred to as 
either "due to/from other funds" (i.e., the current portion of interfund 
loans) or "advances to/from other funds" (i.e., the non-current portion of 
interfund loans). All other outstanding balances between funds are 
reported as "due to/from other funds". 

Advances between funds, as reported in the fund financial statements, are 
offset by a fund balance reserve account in applicable governmental funds 
to indicate that they are not available for appropriation and arc not 
expendable available financial resources. 
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CITY OF YALENTINE, NEBRASKA 
:\OTES TO FINA'\"CIAL STATEi\IENTS 

Summary of Significant Accounting Policies (continued) 

All property tax rccci\ ables arc shcrnn net of an allmnncc for 
uncollectibles. Trade accounts rcccirnblc in excess of I 21J days comprise 
the trade accounts recei\ able allmvancc for uncollcctihlcs. The property 
tax receiYablc allmrnncc is equal to I percent of outstanding property 
taxes at September JO. 21JO(i. 

Property tax requirements arc submitted to the Cherry County Clerk on or 
hef(wc September 20 of each year, to he le' icd by the Cherry County 
Board of Supervisors by October 15 on the property' <dues assessed as of 
the same date. The tax levy notice is mailed in December \\·ith the first 
half payment due on May I and the second half payment due on 
September I. Unpaid taxes at September 30 become liens on the 
respective property and arc classified in the financial statements as 
delinquent taxes receivable. 

3. Inventories and prepaid items 

All inventories arc valued at cost using the first-in/first-out (FIFO) 
method. Inventories of governmental funds are recognized as 
expenditures in governmental funds and expenses in proprietary funds 
when consumed. 

Certain payments to vendors reflect costs applicable to fltturc accounting 
periods and are recorded as prepaid items in both government-wide and 
fund financial statements. 

4. Restricted assets 

Certain resources of the City's water, sewer, and electric enterprise funds 
arc set aside for the repayment of long-tern1 debt and revenue bonds. The 
'"restricted cash and cash equivalents" account is used to segregate 
resources accumulated fot long-term debt and revenue bond payments. 
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CITY OF YALENTl1\E, NEBRASKA 
NOTES TO FINA'.'ICIAL STATE\IEi\TS 

Summary of Significant Accounting Policies (continued) 

5. Capital assets 

Capital assets. 11 hi ch include property. plant. and equipment. arc reported 
in the applicable gO\·cmmcntal or business-type acti\ities columns in the 
g0Yernmcnt-11ide financial statements. The gO\crnment defines capital 
assets as assets with an initial, indi,·idual cost of more than S.250.00 and an 
estimated useful lif'c in excess of one year. Such assets are recorded at 
historical cost or estimated historical cost i r purchased or constructed. 
Donated capital assets are recorded at estimated fair value on the date of 
donation. 

The costs of normal maintenance and repairs that do not add to the value 
of the asset or materially extend asset lives arc not capitalized. 

Major outlays for capital assets and improvcmcnts are capitalized as the 
projects arc constructed. 

Property, plant, and equipment of the primary government, as well as the 
component units, are depreciated using the straight line method O\ er the 
following estimated useful lives: 

Assets ---
Buildings 
Improvements other than buildings 
Equipment 
Vehicles 

6. Compensated absences 

Years 
25-50 
10-50 
3-20 
5-1 () 

It is City's policy to pem1it employees to accumulate earned but unused 
Yacation, compensation, and medical pay benefits. There is an estimate 
for a liability for unpaid accumulated vacation, compensation, and medical 
leave. At the beginning of each calendar year, employees arc allowed to 
carry forward um1scd vacation hours. Upon resignation or retirement. this 
benefit is paid in full to the employee. All medical pay benefits are 
accrued when incurred in the government-wide, proprietary, and fiduciary 
fund financial statements. A liability for these amounts is reported; 
however, these benefits cease upon resignation or retirement. 
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CITY OF VALENTINE, :"<EBRASKA 
NOTES TO Fll\\l\CL\L ST\TE'\IE'.\'TS 

Summar~· of Significant Accounting Policies (continued) 

7. Long-term obligations 

In the g01crnmcnt-\\idc financial statements. and proprietary fund tjpcs in 
the fund financial statements, long-term debt and other long-term 
obligations :ire reported as liabilities in the applicable gO\ernrncntal 
aeti,·itics. business-type aeti\ itics. or proprietary fund type statement of 
net assets. Bond premiums and discounts, as \\ell as issuance costs, arc 
dcfe1Tcd and amortized O\cr the lilc of the bonds using the crtccti\c 
interest method. Bonds payable arc reported net of the applicable bond 
premium or discount. Bond issuance costs arc reported as dclcrrcd 
charges and amortized over the term of the related deht. 

In the fund financial statements, governmental fund types recognize bond 
premiums and discounts. as well as bond issuance costs. during the current 
period. The face amount of debt issued is reported as other financing 
sources. Premiums received on debt issuances are reported as other 
financing sources while discounts on debt issuances arc reported as other 
financing uses. Issuance costs. whether or not withheld from the actual 
debt proceeds received, are reported as debt service expenditures. 

8. Fund equity 

In the flmd financial statements, governmental funds report reservations of 
ti.ind balance for amounts that arc not available for appropriation or are 
legally restricted by outside parties for use for a specific purpose. 
Designations of fund balance represent tentative management plans that 
are subject to change. 

9. Comparative data/reclassifications 

Comparative data for the prior year has not been presented. 
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CITY OF VALEl\Tl'.'IE, :\'EBRASKA 
NOTES TO FIN.\:\TCL\L STATE\IEl\TS 

Reconciliation of gonrnment-wicle and fund financial statements 

Explanation of certain differences bct11ccn the gonrnmental fund 
statement of rennues, expenditures, and changes in fund balances and 
the goYernment-widc statement of acth ities 

The go\crn111ental i"und balance sheet includes reconciliation hct\\Cen J"uml 
balance total goYcrnment J"unds and net assets go\ernmcntal acti' ities as 
reported in the gm ernment-wide statement of net assets. One clement or 
that reconciliation explains. "long-term liabilities, including bonds payable 
arc not due and payable in the current period and therefore are not reported 
in the funds." The details of this $8(r 1, 176 difference arc as follows: 

Bond payable. long-term $ 861,176 

The governmental fund statement of revenues, exrcnditurcs, and changes in 
fund balances includes reconciliation between 11e/ ch1111gcs in fi111d h11/1111ces 

10111/ govcm111c11111/ fi111ds and changes i11 11c/ assc/s o/ go1·em111c111a/ 
11ctivi1ies as reported in the government-wide statement of activities. One 
element of that reconciliation explains that "Governmental funds report 
capital outlays as expenditures. However, in the statement of activities the 
cost of those assets is allocated over their estimated useful lives and reported 
as depreciation expense." The details of this S5<r5J,64 difference are as 
follows: 

Capital outlay 

Depreciation expense 
Amortization expense 

Net adjustment to increase net changes in fund balances -

total governmental funds to arrive at changes in net assets 
of governmental activities 

$ 747,384 

( 180,495) 

( 1,225) 

$ 565,664 

Another element of that reconciliation states "The nel effect of various 
miscellaneous transactions involving capital assets (i.e", sales, trade-ins. and 
donations) is to increase net assets." The details of this SO difference are as 
follows: 

In the statement of activities, only the gain on the sale of capital assets is 
reported. However, in the governmental funds, the proceeds from sales 
increase financial resources. No significant sales of assets occurred in the 
year ending September 30, 2006. 
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CITY OF YALENTINE. NEBRASKA 
NOTES TO Fl:\Ai\CIAL STATEi\IEl\iTS 

Reconciliation of government-\Yide and fund financial statements 
(continued) 

Another clement or that reconciliation states that "The issuance of long
term debt (e.g .. bonds. leases) prll\idcs current linancial resources to 
gO\Tl11mental runds 11hilc the repayment or the principal of long-term debt 
consumes the current financial resources or gmcrnmental runds. Neither 
transaction. hm1c\cr, has any effect on net assets. Also. gm·ernmcntal 
funds report the effect of issuance costs. premiums, discounts. and similar 
items when debt is first issued, 11 hereas these amounts arc defc1Tcd and 
amortized in the statement of acti\itics." The details of this S 141,()70 

difference arc as follows: 

Principal repayments: 
General obligation bond debt 
Issuance of new bonds 
Loan proceeds 

Net adjustment to increase net changes in fund balances · 
total governmental funds to arrive at changes in net assets 
of governmental funds 

$141.070 

1_1_4_1,()70 

Another clement or that reconciliation states that "Some expenses reported 
in the statement of activities do not require the use of current financial 
resources and therefore arc not reported as expenditures in governmental 
funds." The details of this S(7.805) difference are as follows: 

Compensated absences 
Accrued interest 

Net adjustment to increase net changes in fund balances -
total governmental funds to arrive at changes in net assets 
of governmental funds 

Stewardship, compliance, and accountability 

A. Budgetary information 

$ (4,812) 
(2,993) 

$ (7,805) 

Annual budgets are adopted on a basis consistent with the Nebraska 
Budget Act. The Nebraska Budget Act requires that the City adopt its 
budget on a cash hasis. All annual appropriations lapse at fiscal year end. 
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Note 4. 

CITY OF VALENTINE, NEBRASKA 
:\OTES TO FINA:\Cl.\L STATEi\IENTS 

Stewardship, compliance, and accountability (continued) 

On or before mid-.~lay or each year. all departments and di,isions of the 
City submit requests for appropriation to the City manager so that a bud:ict 
may be prepared. Before .July 31, the proposed budget is presented to the 
City Council for revie1v. The City Council holds public hearings and a 
fiml budget must be prepared and adopted no later than September ~O. 

The appropriated budget is prepared by 1·uml. function, and departmc·nt. 
The City's department heads may make transfers of appropriations within 
a fund with the City Manager's approval. Transfers of appropriations 
between funds require the appro1·al of the City Council. The legal lc1cl of 
budgetary control (i.e., the level at ll'hich expenditures may not legally 
exceed appropriations) is the fund level. 

Encumbrance accounting is employed in all funds. Encumbrances (cg, 
purchase orders, contracts) outstanding at year-end do not constitute 
expenditures or liabilities because the commitments will be rc
appropriatcd and honored during the subsequent year. 

B. Deficit fund equity 

The General, Street, Airpo11, Fire Sinking, and Park & Recreation fu11ds 
have deficit balances of $54,815, $29,30 I, S 144,878, $110,81 3 and 
$218,750. These fund balance deficits are expected to be covered from 
future fund revenues or transfers from other funds. 

Detailed notes on all funds 

A. Deposits and investments 

At year-end, the City's carrying amount of deposits was 52, 185,218 and 
the bank balance was $2,703,857. All balances were covered by federal 
depository insurance or collateralizcd with securities held by the pledging 
financial institution's trust department or agent in the government's name. 
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CITY OF YAI.ENTll'iE, NEBRASKA 
l\OTES TO Fll'iA-"CL\L STATE1'1E"\TS 

Detailed notes on all funds (continncd) 

J11\·cstn1cnts arc catcgori1cd into these categories or credit risk: 

( 1) Insured or registered. or securities held bv the City or its agent in 
the City's name. 

(2) Uninsured and unregistered, \\ith securities helu by the 
counte1varty's trust department or agent in the City's name. 

(3) Uninsured and unregistered, 1vith securities held by the 
eountcrparty. or by its trust department or agent but not in the 
City's name. 

At year-end, the City's imest111ent balances were as follows: 

Lr .s. Ciovcr11111ent Securities 

C'hecking & Sa\·ings 
('ertificatcs of deposit 

·rota! investn1ents 

s 
2.326.402 

s 2.326.402 
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C ·ategorv 

2 3 
s $ 

Reported 

.1\111ount 

Fair \/alue 

2.326.402 

s 2.326.402 
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General 

S\\ 1111111111.'<2 Pool 

Street 

L1brar: 

CITY OF VALENTINE, NEBRASKA 
i\OTES TO FINA'\TCIAL STA TE:\IEi\TS 

Oetailcd notes on all funds (continued) 

B. Receivables 

Recci,·ables as of year-end for the Citv"s indi' idual major funds. 
nonmaJor funds. internal sen·ice funds and liducia1·y funds in the 
aggregate. including applicable alkrn·~111ces for uncollcctiblc accounts. arc 
as follo\\s: 

I.cs~ 

.-\llln\allL'~· 

Dcliqucnt Count) Spcc1~1I (Jross J-'01 

lntcrc::,t Taxes Trca:.urcr Asscssn1cn1s Rccci' ables L1 ncollcct1bks 

s s (J. ()SI s 2-L70h s s J4Jl87 s 
984 2.4J-: J.-l-:~ I 

19,27S 272.S25 292.1 OJ 

2.20(1 5-460 7 Ji()() 

PJrk and recreation 

Airport 

L727 

'J8 I 

4.274 6.001 

2.42S J.409 

Pirc ::.1nh.1n_\.! 1.422 J.52() 4.942 
----

'! otal s s 17,JIJI s 62.1 OJ s 2 72.S25 s 352.22() s 
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\'ct 

l otal 

Receivable 

s J4.(i~ 

J.42 

2tJ2.IO 

7 _(i()I 

(1.00 

J,40' 

4.94 

I J52.22' 
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CITY OF YALENTINE, NEBRASKA 
NOTES TO FINANCIAL STATEi\IE:\TTS 

Detailed notes on all funds (continued) 

C. Capital assets 
Capital asset acti,ity for the vear ended September JO. ~()()(J \\'15 as 
follows: 

C.0Yl'rn111cntal ;ictiYitic1;;: 

('apital as.<,ets. not being dcpreci;.ih:d: 

Land 
! otal capttci1 assets, not being depreciated 

('apit<.il assets, hcing depn:ci<itcd: 

Buildings 

In1pro\'cn1ents other than buildings 

r~quip1ncnt 

\'ehic!es 
·rota! capital assets being depreciatl'd 

1"ess accun1u1atc(J Gcprec1auon 1or: 

Buildings 

In1pro\'c111ents other than buildings 
Equipn1cnt 
V'ehiclcs 

Total accun1ulated depreciation 

Total capital assets, being depreciated. net 

(io\·ern111cntal acti\'ities capital assets. net 

Business-type actiYities: 

c·apital assets. not being depreciated: 

Land 

'fotal capital assets, not being depreciated 

('apital assets, being depreciated: 
Buildings 
Equipn1ent 
·rota! capital assets being depreciated 

Less accumulated depreciation for: 
Buildings 
Equip1nent 
Total accumulated depreciation 

Total capital assets, being depreciated, net 

BusinesS··type activities capital assets. net 
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BL·g:inning: 
Balance [11c1T~l~l'S 

79.462 
79,462 

2.214.713 17.770 
](10.660 714.739 

1.509.557 14.874 
566,254 ( 1.715) 

4,651.184 747.7'8.3 (1715) 

1.012.260 48.731 
5.489 30.532 

1.182,552 54,563 
373.08.3 44.953 

2.573,384 178.779 
-·--~-·~--

2.077.800 568.604 __ l_l_/l:OJ 

2.157.262 568,604 ( 1,715) 

3.476.229 
6.490.825 58,276 
9.967,054 58,276 

840.360 
1,948.064 328,262 
2,788,424 328 .. 262 

7.178,630 (269 .. 986) 
----·-----~ 

7, 178.630 (269,986) 

Ending: 
BJ.lJ.llCC 

79,4(>2 

79.462 

2232.48.' 
1.075.399 
1.524.431 

564.539 
:'.396.852 

1.060, 991 
36,021 

1.237.115 
418,036 

2. 752,163 -· 

2.644,689 

2 .. 724,151 

3.476,229 

6.549.101 
10 .. 025,330 

840,360 
2,276..326 
3.116,686 

6,908,644 

6,908,644 
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CITY OF \'ALE'ITINE, NEBRASKA 
NOTES TO FIN.\\'CL\L STA TEi\IENTS 

Detailed notes on all funds (continued) 

Depreciation expense \\as charged to functions.programs of the primary 
g0Ycr11n1cnt as fol lo\YS: 

CJ0Ycn1111c11tal actiYitics: 

General go\ L'r11111c11t 

S\\·i111111ing Pool 

Street 

Library 

Cemetery 

Park and recreation 

Airport 

Bookmobile 

Total depreciation expense-governmental activities 

Business-type activities: 

Water 

Sewer 

Electric 

Landfill 

Total depreciation expense - business-type activities 

D. lnterfund receivables, payables, and transfers 

S Ii 7 .205 
').981 

30,(15') 

1.283 

I, 93 7 

9,221 

57,052 

2,041 
------

5-178 779 

s 49,864 

76,881 

162.%0 

.. l§,~5] 

.$_ 328.21i2 

The composition of interltmd balances as of September 30, 2006 is as 
follows: 

Due to/from other funds: 

Receivable Fund 

Electric 

Electric 

Pa yab 1 c Fund 

Landfill 

Airport 

.16 

Amount ----

$ 60,133 

66,000 ------

$_ 126 133 
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CITY OF \'ALENTINE, NEBRASKA 
NOTES TO Fll\'Al\CIAL STATE!\IE'\TS 

Detailed notes on all funds (continued) 

Intc1-fund tr:1nsfCr_~ 

l'uL1I 

\\'atcr SL'\\ er 1~1cc11·1c L~mdfill St1 L'l't r1·_in-.k1-. 

Transfer 1n· Fund Fund Fund Fund l·und 

(Jcncr:d s _'\().()()() s -1-0. ()()() s ..f)(J.(){)() s l (). ()()() s 32.<JJ-+ s 
rotJI ·1 ra11:-;fCr~ Uut S 50JJOO s 411.111111 s ..J.50.()()() s l()_(l()() s 32,CJJ...J. s 

E. Long-term debt 

On October 14, 2003, the City issued $735,000 refunded various puqJose 
bonds. The proceeds of the bonds were used to refund the Series 19% 
bonds totaling $I <J0,000 and to refund in advance of their maturity the 
November I, 2000 through October 31. 20 I 0 maturities, remaining total of 
$490,000 of the City's various purpose bonds, Series 2000. This 
refunding was done to achieve interest cost savings. Proceeds of the 
bonds were used to establish an irrevocable escrow account. Funds in the 
escrow account were invested in special direct obligations of the United 
States Treasury Securities. The escrow securities and their earnings are 
structured to pay the principal and interest on the refunded 2000 bonds as 
such payments become clue, until the call date of the respective refunded 
bonds, at which time the escrow payment will pay the principal of the 
refunded bonds at a price of par plus accrued interest. Since these bonds 
have been placed in an irrevocable trust, they arc considered dcfcascd for 
these financial statements. 
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CITY OF \.ALENTINE, NEBR.\SKA 
'I/OTES TO FINA:\CIAL STATE\IENTS 

Detailed notes on all funds (continued) 

The a<h anced rci'unding n:sulted in a difference bct\\een the reacquisition 
price and the net carrying amount of the old debt of 555.000. Of this 
difference. 514.700 \\as used for bond issuance costs (to be an10rti1c·d 
mer the life oC the loan) and 540.300 as interest payment on the nnous 
purpose bonds. \larious Pu11)osc Bonds currently outstanding arc as 
follo\\s: 

Various Purpose Refunding Bonds. Series 20()] 

Original Issue Amount: $7J5.(l00 

Issue Date: I 0/ 14/03 

Interest Rate: l.25-4.2'Yo 

Year Ended September 30, 

2007 

2008 

2009 

2010 

2011 

2012 & thereafter 

Total 

Principal 

Payments 

5 55,000 

$ 

55.000 

55,000 

60,000 

60.000 

345.000 

630,000 

The City entered into a Fire Station lease purchase agreement on June 18, 
1998. The proceeds of the agreement were used for payment of an 
addition to the fire building. The lease is due in semi-annual payments of 
$15,252, with the final payment due June I. 2008. The lease bears interest 
at 4.85~'~). 

The City entered into a loan agreement with the Department of 
Aeronautics State of Nebraska for the repayment of funds borrowed under 
the Department of Aeronautics State Fuel Storage program funds. The 
funds were advanced for 70% or $50.000 maximum toward the 
construction of a Fuel Storage System. The repayment schedule is I 
payment at $615and119 payments at S415. Final payment will be made 
in December of2007. 
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CITY OF VALENTINE, '.'iEBRASKA 
:\'OTES TO Fl;\ANCIAL STATEi\IF:;\TS 

Detailed notes on all funds (continued) 

!he City entered into a lease purchase agreement for a Backhoe on '.larch 
l, l 9'J9. The original cost is S5 I ,0C>5 and repayment is due in sc111iannual 
pay111ents of S5J>85 at 4";, interest beginning Septe111ber 15, 1999. The 
cost is being shared equally bet\\ een the street, electric, water, ;md se\\cr 
funds. The final payment" as tllade in March 200(>. 

The City entered into a tax anticipation note covering the cost of the Fire 
Department Pumper truck f(w S 180,000. The final paytllent is due 
November 15, 2009. Interest rates range from 4.35°/,, to 5.45'%. 

The City also issued $1, I 00,000 in Combined Utility Revenue Bonds. Of 
that amount,$ l ,(J00,000 is for the electric fund and includes farther details 
in the business activity long-term debt note. SI 00,000 of the bond issue 
was to cover the cost of the airport runway improvements. Final payment 
on the airport portion is due November 15, 2009. Interest rates range from 
4.25% to 5.35'Yo. 

The City entered into a loan agreement with the Department of 
Aeronautics State of Nebraska fix the repayment of funds borrowed under 
the Department of Aeronautics State of Nebraska Revolving Hangar Loan 
Program The total project cost was 5233,090. The State loaned the City 
$137, 115 to he repaid over a period of 180 months at $760.00 per month. 

On April 27, 2003, the City entered into a loan covering the cost of a New 
Holland tractor with the water fund. Loan payments of $2,768 are due 
annually beginning April 28, 2006, with the final payment due April 28, 
2008. The loan bears an interest rate of2.9%. 

The City entered into a loan covering the purchase of two new 2006 Ford 
Crown Victoria police cruisers. Loan payments of$! ,I 06.18 arc due 
monthly beginning August I, 2006, with the final payment due July I, 
2008. The loan bears interest at 3.75%. 
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CITY OF L\LENTINE, NEBRASKA 
NOTES TO FINANCIAL STATEi\IENTS 

Detailed notes on all funds (continued) 

Fi\T-ycar maturities arc as lc)lll)\\S: 
200J 

Yariou'i l'urpost' 

199J 

Dept. of 

2002 

Dept. of 

Fire 

Building 

\'c\\ llolland 

Tractor 

Scptcrnher JO, Refunding .\rron:111tir'i \cronautics 6/18/1998 -t/27/200J 

.2()()/ S 55.0iJO S -t.tJ~!J S (J. 120 S 2~.(152 S I .JI)/ 

2(1()~ 

20()() 

201() 

2011 

folio\\ inb'. y car·s 

Scptcrnher JO, 

2007 

20(),1\ 

2()09 

201(} 

2011 

s 

s 

55.00() 

55.lJI)() 

(i()JJ()() 

60 _( )( )() 

.145.00() 

(1JfJ,()()() s 

Airport 

Runw:a)-

Hangar 

I ,oan-l>uc to 

(J.120 

(J.120 

(J.120 

l), !2(J 

50.920 

96,520 s 

Fire 

Dcpartrnent 

t 1/15/1999 Electric Fund Pu1nper Truck 

I 0.000 S 

10,000 

I 0.000 

10.000 

54'!7 s 
5.717 

5.lJ4(1 

<i. l S4 

(i.43 I 

3(> .. 22) 

20.000 s 
20,000 

20,(J()(} 

25Jl00 

2006 

Police 

('ruisers 

12Jil() s 
l ()_ ~-1 ~ 

1.J-J.(J 

Street 

\\"arrant 

215,()()() s 
Tohtl 

J(J 1.5()() 

14.1 111 

I OOJi()(1 

1 ! () -~ ().~ 

7.\~~ 1 
412.l~S 

s 411.01111 s G!i.11011 S 85J)()() s 21 448 s 215.f)()IJ s 1-221.743 

Business-Type Activity Debt 

On November 15. 1999, the City issued $1, 100,000 of Combined Utilities 
Revenue Bonds. Of that amount, $1,000,000 is for electric realignment 
and $100.000 of the bond issue was for the airport fund, sec governmental 
activities long-term debt notes. 

On December 22, 1994, the City entered into a loan agreement with the 
U.S. Department of Agriculture Rural Economic & Community 
Development for the construction of a new landfill. The loan payments of 
$21,918 are due annually, with the final payment due August 1, 2019 in 
the amount ofS5,425. The loan bears an interest rate of 4.5%. 

The City entered into a lease purchase agreement for a Backhoe on March 
1, 1999. The original cost is $51,065 and repayment is due in semiannual 
payments of SS,685 at 4% interest beginning September 15, 1999. The 
cost is being shared equally between the street, electnc, water, and sewer 
funds. The final payment was made in March 2006. 

40 



CITY OF YALENTl:\E, NEBRASKA 
NOTES TO Fl'IANCIAL STATF:i\IF:;'o/TS 

Detailed notes on all funds (continued) 

On April 27. 2003. the City entered into a loan CO\ering the cost ol·a Ne'\\ 
Holland tractor with the street fund. l.oan payments of S 1.384 arc du,, 
annually beginning April 28, 2006. \\ith the final payment due .\pril 28. 
2008. The loan bears an interest rate of2.')%,. 

F. Loan Payable, Nebraska Department of Environmental 
Quality 

During the year ending September 30. 2003. the City borTm\ed $104.3'Jll 
from the Nebraska Department of Environmental Quality for the purvosc 
of repairing and improving the City public water supply system. The 
project was complete at the end of the fiscal year 2003. and funds 
borrowed were $450.000. The tern1 of the loan is twenty years and bears 
interest at 3% and 1 % fee for a total carryover cost of 4%. Payments arc 
semiannual in June and December. The first payment was June 15. 2003 
and the last payment is December 2022. The loan balance at September 
30, 2006 was $389.534. 

Five-year maturities arc as follows: 
1999 2003 

Electric 'lebraska Dept. 
('ornbincd of EnYironrncntal l\'e\Y Holland 

Se~tember 30. lJtilities Quality Tractor 
2007 $ I 05.000 s 18,556 $ 1,307 

2008 115,000 t 9.117 1.345 
2009 120.000 19.695 
2010 125,000 20,290 

2011 20,904 
follo\ving years 290,972 

-----

s 465,000 $ 389.534 $ 2.652 

2001 
1 · nited States Landfill Fund 

Dept. of Due to 
Se~tember JO. Agriculture Electric Fund Total 

2007 $ 12,786 $ 7 .. 1>0 s 144,979 

2008 13,362 7,714 I 56.538 
2009 13,963 8. 119 161,777 

2010 14,592 8.546 168,428 

2011 15,248 8994 45,146 

follo\ving years 132,971 19.430 443,373 --------
$ 202,922 $ 60, 133 $ 1,120.241 

=~-== 
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Note 4 

CITY OF VALENTll\E, NEBRASKA 
l\OTES TO FINANCIAL STATE'.llEYfS 

Detailed notes on all funds (continued) 

G. Dcfrrrcd Bond Issue Costs 

The City has capitalized expenditures relating to the issuance of long·tcr111 
bonds. \\hich arc amortized ewer the lilc of the bond issue. Included in 
deferred bond costs arc fiscal agent fees. bond rating fees. accounting, 
printing and other related expenditures. The costs (S 17.517) associakd 
\Vi th the 19')9 Electric Combined Re\'enue bonds arc being arnorti1cd mer 
a period of 120 months. The amortization expense for the year ended 
September 30, 2006 is $1,752. The costs (514,700) associated \\ith the 
October 14. 2003 Street fund Various PuqJose Refunding Bonds issues arc 
being amortized over 144 months. The amortization expense for the year 
ended September 30, 2006 is S 1,225. 

H. Employee retirement systems and pension plans 

The defined contribution plan calls tor employees to contribute 3'/t, of 
gross salaries to the plan. The City's share of contributions is a matching 
3% of gross salaries paid to qualified participants. 

Employee contributions arc li1lly vested. The employers matching 
contribution is vested on a graduated basis determined by the number of 
years of employment. Full vesting occurs after 7 years. 

Beginning January I, 2003 the City of Valentine established a 457 plan 
allowing pre-tax employee contributions above the mandntory 3'Yo. At 
September 30, 2006 the city maintains both plans. 

Combined contributions to both retirement plan sa\'ings accounts for the 
twelve months ended September 30, 2006 total $25,391. Employee 
contributions were $14,100 and the employers' required matching share 
was $11,291, after reductions for forfeitures used. 

Summary of both plan assets, September 30, 2006 

Total assets - Employee account balances 52.93,247 

Fully vested portion 
Of employee account balance $290.062 
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CITY OF VALENTINE, :\TEBRASKA 
NOTES TO Fl"IANCL\L STATE:\IENTS 

Detailed notes on all funds (continued) 

Amcritas holds tile i111cst111cnts or tile plans. The market nluc of the 
defined contribution plan i111 cst111cnts as of Scpkmbcr JO. 200!i ''as 
5281.055 and the 457 plan i111-cst111cnts "ere S 12.1 ')2 . 

. -\1nrrila~-])cfined contribution plan: 
(iuarantccd l11\·cstn1cnt :\ccount 

R.ctircn1cnt J·,quity· 1\ccount 

1\ssct ,\ifanagcr ,-\ccount 

\lJp II ('ontrarund 1\ccount 

YIP II Index 500 Account 
VIP Money Market Account 
Incon1c and Ciro\vth 1\ccount 

Ultra Account 
/\111erican ('entury Equity Inco111c 
\Vellington Account 
Value Fund 
MFS Total Return 
Growth Fund 
Total An1eritas-Dcfincd contribution plan account 

Ameritas-457 Plan: 
(iuaranteed ln\·cst1nent :\ccount 
YIP II Asset Manager Account 
VIP II Index 500 Account 
fncon1e and GnJ\\'lh Account 

An1erican (_'cntury Lquity lncon1c 
Wellmgton Account 
Value Fund 
Growth Fund 
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s 

77.(i.17 

13.965 

27.970 

I. I 07 

25.512 

5.387 

21.558 

35.173 

8.144 

12.7% 

21.222 
1.121 

29.453 

281.055 

2.559 

447 
2.983 

2.924 

2.021 

37 
537 
684 

s 12.192 ----
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CITY OF YALENTINE, NEBRASKA 
NOTES TO Fl:'liANCIAL STATE:\IEJ\TS 

Detailed notes on all funds (continued) 

I. Special Assessments - Governmental Funds 

The City completed street imprll\ cm en ts in OctobL'r of J ')')6. The total 
project construction and engineering costs totaled S-198,951. Of this 
amount. 5278,547 was assessed to property O\\ncrs. Payments 011 this 
assessment totaled S 17 . .+W for the year ending September 30. 200(i. 

The City completed street impro\Tmcnts in August of 2000. ·1 he total 
construction and engineering costs totaled Sh5'JJi.+5. Of this amount. 
5385,393 was assessed to property owners. In 200(i, additional 
assessments of S 192,875 were assessed to property owners for recently 
developed land. Payments on this assessment totaled 59,277 for the year 
ending September 30, 2006. 

Principal collections from various special assessments outstanding are 
reported in the street fund. Special assessments receivable arc comprised 
of the following assessments at September 30. 2006. We have not audited 
the following special assessments receivable balances. 

2006 
1996 Street Improvements 

2000 Street Improvements 

2006 Street Improvements 

s 58,236 
21,715 

192,874 

$ 272,825 

II. Special Assessments - Proprietary Funds 

The City completed water service improvements in 1996 and 2004. 
Assessments to property owners were 560,227. Payments on this 
assessment totaled 53,874 for the year ending September 30, 2006. 

The City completed sewer service improvements in 2000. Assessments to 
property owners were $82,31 I. Payments on this assessment totaled 
$20,957 for the year ending September 30, 2006. Special assessments 
receivable are comprised of the following assessments at September 30, 
2006. We have not audited the following special assessments receivable 
balances. 

Water 
Sewer 
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>Jotc 5. 

CITY OF VALENTINE, NEBRASKA 
NOTES TO FINANCIAL ST.\TE:\IENTS 

Closure and Post-Closure Care Costs - Landfill Fund 

State and federal l~ms and regulations require the Valentine Landfill to 
place a final cm·er on its landfill site\\ hen it stops accepting 11 astc and to 
perform certain maintenance and monitoring functions al the site f(ir thirty 
years alter closure. Although closure and post-closure care costs 11ill be 
paid only near or a Iler the date that the landfill stops accepting 11 aste. the 
Valentine Landfill reports a portion of these closure and post-closure care 
costs as an operating expense in each period based on landllll capacity 
used as of each balance sheet date. The S414JJ(,(, reported as landfill 
closure and post-closure care liability at September 30. 2006, represents 
the cumulative amount reported to date based on the use of approximately 
21.0 percent of the estimated capacity of the landfill. The Valentine 
Landfill will recognize the remaining estimated cost of closure and post
closure care of $735,984 as the remaining estimated capacity is filled. 
These amounts are based on what it would cost to perform all closure and 
post-closure care in 2006. The Valentine Landfill expects to close the 
landfill in the year 2041. Actual cost may be higher due to inflation. 
changes in technology, or changes in regulations. 

In accordance with the Stale of Nebraska Title 132 Solid Waste 
Regulations, the City of Valentine must satisfy the requirements for a 
financial assurance mechanism (F.A.M.). During the yca1 ending 
September 30, 1996, the City Council passed Resolution %-13 t,, make 
annual contributions to a special fund to finance closure and post-closure 
care. The Valentine Landfill is in compliance with these requirements, 
and, at September 30, 2006 investments totaled S2<i2,75 l at Union Bank. 
The City of Valentine expects that future inflation costs will be paid from 
interest earnings on these annual contributions. However, if interest 
earnings arc inadequate or additional post-closure care requirements are 
determined (due to changes in technology or applicable laws or 
regulations, for example), these costs may need to be covered by charges 
to future landfill users or from future tax revenue. 
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Note 7. 

CITY OF VAI.ENTI'.'IE. NEBRASKA 
:\'OTES TO Ft:\ANCL\L ST.\ TEi\IENTS 

Due To Vtility Fund 

In 2000, the Flcctric Fund loaned S 12.50:1 to the I.and ti II Fund for gcneral 
obligations incurred during the year. This loan \\Cts repaid m-cr a term of 
7 years at an interest rate of 5.50'~(,. At September :10, 20()(, the balance of 
the loan was S-0-. 

In 200 I, the Electric Fund loaned SS0,000 to the l.andllll Fund for 
payment of the loader loan. This Joan will be repaid 0\ er a term of I 0 
years at an interest rate of' 5.25'%. ;\t September 30. 2006 the balance of 
the loan was S60. IJ3. 

In 2002. the Electric Fund loaned '.566.000 to the Airport Fund as part of a 
hangar project. This loan \\ill be repaid over a term of 7 years at an 
interest rate of 5.50%. At September 30, 2006 the balance of the loan was 
$(>6,000. 

Outstanding \Varrants 

There were outstanding \\arrants of $215.(JOO as of September 30, 2006. 
They bear an interest rate of5.99% and mature on January 15. 2007. 
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City of Valentine, Nebraska 
Schedule of Federal Financial A" ards 

For the Year Ended September 30. 2006 

Federal Grantor 
Pass-Through Grantor/ 
Prouram Title 

United States Department of 
Housing and Urhan Denlopment 

Passed Through Nehraska 
Department of Economic Development: 

Community Development Block Grant 

United States Department of Transportation 

Passed Through Nebraska 
Department of Aeronautics: 

Runway Reconstruction Project 

Total 

*Denotes major program 
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Federal Federal 
CFDA Revenues 

Number Received 

14.228 $ 2,23(, 

20.106 666.126 

$ 668 162 

Federal 
Expenditures 

s 2,236 

- -~6h,126 * 

s 668.lli 
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l'\DEPI·:'\DE;\/T .\l'DITORS' REPORT 0:\ CO:\IPLL\'\CE Ai\D ON 
1:--ITER'\AL COi\TROL OVER Fl;\'.\NCL\L REPORTl:\G B\SED 0:\ .Y\ 
At:DIT OF Fl:\.\'\CL\L STATL\IF:'-ITS PERFOIOIED I:\ ACCORDA:\CI·: 

\\ITII GO\ ER:\i\IF:NT .\lJDITl;\G ST\i\D,\RDS 

The I lonorablc 1\1ayor <llld City Council 
City of Valentine. Nebraska 

We have audited the financial statements of the City of Valentine. as ot· and for the year 
ended September JO, 2006, and have issued our report thereon dated December 5, 200(>. 
We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Gm'l'/'11111c11r A11diri11g Stw11/11nls issued by the Comptroller General of the United States. 

Compliance 
As part of obtaining reasonable assurance about \\ hether the City of V <lien tine's financial 
statements arc free of !llatcrial misstatement. \\'C performed tests of its compliance with 
certain provisions of hrn s, regulations, contracts and grants. noncompliance with wl11ch 
could have a direct and Jllatcrial effect on the determination of financial statement 
a!llounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audit and, accordingly. we do not express such an opinion. The results of 
our tests disclosed no instances of noncompliance that arc required to be reported under 
c;o1'cm111e11t Auditing S11111d11rds. 

Internal Control over Financial Reporting 
In planning and perfom1ing our audit, we considered the City of Valentine's internal 
control over financial reporting in order to determine our auditing procedures for the 
purpose of expressing our opinion on the financial statements and not to provide 
assurance on the internal control over financial reporting. However, we noted certain 
matters involving the internal control over financial reporting and its operation that we 
consider to be a reportable condition. Reportable conditions involves matters coming to 
our attention relating to significant deficiencies in the design or operation of the internal 
control structure that, in our judgment, could adversely affect the City of Valentine's 
ability to record, process, summarize, and report financial data consistent with the 
assertions of Administration in the financial statements. The reportable condition 1s 
described in the accompanying schedule of findings and questioned costs as item 06· l. 
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City of Valentine. Nebraska 
Page ·r\\-o 

,\material \\eakness is a cornlition in ''hich the design or operation of one or more oftlic 
inlcrnal control structure components docs not reduce to a rclati\eh· kl\\ lc\el the risk 
that misstatements in amounts that \H1uld be material in relation to the financial 
statements being audited may occur and not be detected \\ ithin a timely period ll\ 
employees in the normal course of performing their assignc·d functions. Our consideration 
of the internal control structure \\Ould not necessarily disclose all 111attcrs in the internal 
control structure that might he reportable conditions and. accordingly. \\otild not 
necessarily disclose all reportable conditions that are also considered to be 111aterial 
\\cakncsscs. 1 lo\\e\cr. \\'e bclicYc the reportable condition described in the Schedule of' 
Findings and Questioned Costs is not a 111aterial \\'cakness. 

This report is intended for the information of audit co111111ittee, 111anage111ent and federal 
awarding agencies and pass-through entities and is not intended to be and should not be 
used by anyone other than these specified parties. 

McDERMOTT AND MILLER, P.C. 

-- ----------~--

Kearney. Nebraska 
December 5, 2006 

---- ------' _ ____.._ -
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REPORT 0:\ CO:\ll'LL-\:\CE \\ ITII REQLIRE:\IF::'-iTS .\PPLIC\BLE TO 
E\CII \LUOR l'ROCR\\I \ND IXITR:\.\L COXIROL OVER CO.\IPLL\:\CE 

I:\ \CCORD\:\CE \\ITII (J:\IB CIRCTL\R \-IJJ 

The I lonorrrble ,\layor and City Council 
City or Valentine. l\ebraska 

Complianrl' 
We ha\c audited the compliance or the City or Valerrtine \\'itlr tire types of' compliance 
requirements described in the U.S. Office or :\la11agc111c11t and 13udgct (OMB) Circ11/ur 
.-1-133 Co111;>li11ncc Supplement that arc applicable to its major federal program for the 
year ended September JO. 2006. City of Valentine's major federal program is idcntilied in 
the summary of auditor's results section of the accompanying schedule of lindings and 
questioned costs. Compliance \\·ith the requirements of laws, regulations, contracts. and 
grants applicable to its major federal program is the responsibility of tire City of 
Valentine's management. Our responsibility is to express an opinion on the City of 
Valentine's cornplirmcc based on our audit. 

We conducted our audit or compliance in accordance with auditing standards generally 
accepted in the United States or America; tire standards applicable to linancial audits 
contained in Gm·emnzcnt Auditing Standards, issued by the Comptroller General of the 
United States; and OMB Circular A-133, Audits u/States, J,ocal Gu1·em111ems and Non
Projit Organbztirms. Those standards and OMB Circular A-133 require that we plan and 
perform the audit to obtain reasonable assurance about whether noncompliance with the 
types of compliance requirements referred to abo\'e that could have a direct and material 
effect on a major federal program occurred. An audit includes examining, on a test basis, 
evidence about the City of Valentine's compliance with those requirements and 
performing such other procedures, as we considered necessary in the circumstances. We 
believe that our audit provides a reasonable basis for our opinion. Our audit does not 
provide a legal detc1111ination on the City of Valentine's compliance with those 
requ i rem en ts. 

In our opinion, the City of Valentine, complied, in all material respects, with the 
requirements referred to above that arc applicable to its major federal program for the 
year ended September 30, 2006. The results of our auditing procedures disclosed no 
instances of noncompliance with those requirements that are required to be reported in 
accordance with OMB Circular A-133. 
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City of Valentine. '-Jebraska 
Pnge ·r\\·o 

Internal Control oYcr Compliance 
The management of the City of Valentine is responsible for establishing and 111a1nt11ining 
cfTccti\·c internal control o\·cr co111pliancc \Yith rcquircincnts of la\\·s. regulations. 

contracts rmd grants applicable to Ccderal programs. In planning and performtng our 
audit. \\C considered the City of Valentine's internal control O\er compliance \\ith 
requirements that could ha\e a direct and material effect on a major federal progrnm in 
order to determine our auditing procedures for the purpose of expressing our opinion on 
compliance and to test and report on internal control 0\ er compliance in ;1ccord11nce '' ith 
Of\!B Circular t\-133. 

We noted certain matters imoh·ing the internal control mer compliance and its operation 
that we consider to be a reportable condition. Reportable conditions invoh e matters 
coming to our attention relating to significant deficiencies in the design or operation of 
the internal control over compliance that, in our judgment. could adversely affect the City 
of Valentine's ability to administer a major federal program in accordance with applicable 
requirements or laws, regulations, contracts and grants. The reportable condition rs 
described in the accompanying schedule of findings and questioned costs as item 06-1. 

A material weakness is a condition in which the design or operation of one or more of the 
internal control components docs not reduce to a relatively low level the risk that 
noncompliance \\ ith applicable requirements of laws, regulations, contracts and grants 
that would he material in relation to a major federal program being audited may occur 
and not be detected within a timely period by employees in the normal course of 
performing their assigned functions. Our consideration of the internal control over 
compliance would not necessarily disclose all matters in the internal control that might be 
reportable conditions and, accordingly, would not necessarily disclose all reportable 
conditions that arc also considered to be material weaknesses. However, we believe the 
reportable condition described in the Schedule of Findings and Questioned Costs is not a 
material weakness. 

This report is intended solely for the infonnation and use of the audit committee, 
management, and Federal awarding agencies and pass-through entities and is not 
intended to be and should not be used by anyone other than these specified parties. 

McDERMOTT AND MILLER, P.C. 

Kearney, Nebraska 
December 5, 2006 
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CITY OF VALENTINE 
VALENlT\E, NEBRASKA 

SCHEOLLE OF FINDINGS AND QUESTIONED COSTS 
Year Ended September 30, 2006 

I. SU.,Ii\IARY OF \UOITORS' RESl.iLTS 
i) Type of' report issued on the llnancial statements - unqualified. 

ii) The reportable condition in internal control \\'as disclosed by the audit of' 
the financial statements and\\ as not a material \\eakncss. 

iii) Noncolllpliance found 11hich is material to the financial statements -
None. 

i\') The reportable condition in internal control over the lllajor program was 
disclosed by the audit and was not a lllatcrial weakness. 

v) Type of' report issued on compliance for the lllajor program - unqualified. 

vi) Required audit findings disclosure - None. 

vii) Major program: Ru1may Reconstruction Project 

\iii) Dollar threshold to distinguish between Type A and Type B programs -
$300,000. 

ix) Auditee does not qualify as a low risk auditee. 

II. FINDINGS REQUIRED TO BE REPORTED IN ACCORDANCE \VITII 
GAG AS 

The reportable condition noted is as follows: 

06-1 Lack of Segregation of Duties in One or More Areas 

Recommendation: procedures should be implemented to segregate duties in 
several areas. 

Action taken: We concur with the recommendation and will review our current 
system and segregate duties, as we are able. Adding personnel to segregate duties 
is cost prohibitive due to budget restraints. 

III. FINDINGS AND QUESTIONED COSTS FOR FEDERAL A WARDS 
i) None 
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